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CHAIRMAN’S REVIEW

On behalf of the Board of Directors, I am pleased to present the Audited Financial Statements of Saudi Pak Consul-
tancy Company Limited (formerly known as Saudi Pak Leasing Company Limited), together with the Auditors’ and 
the Directors’ Report to the Members for the financial year ended June 30, 2026.

The financial year 2025–26 witnessed gradual economic stabilization in Pakistan, although the overall business 
environment remained challenging. The economy showed signs of recovery, supported by improving macroeco-
nomic stability, strengthening external buffers and continued implementation of economic reforms. Inflation 
remained comparatively contained during the year, while foreign exchange reserves showed improvement. Howev-
er, international commodity and energy prices and developments in the Middle East continued to pose challenges 
to inflation, external balances and the broader economic outlook.

Against this backdrop, the Company remained focused on preserving liquidity, controlling operating costs, pursuing 
recoveries and addressing legacy liabilities, while progressing towards its new business direction.
The Company is undergoing an important transition from its former leasing/NBFC business model to consultancy 
services following the change in its name and business objectives. Management is evaluating viable and sustain-
able opportunities for commencing consultancy activities with the objective of establishing a stable source of future 
revenue.

The Company continues to address matters arising from its legacy leasing operations. Approximately 95% of the 
former loan and lease portfolio was classified as non-performing and remains subject to recovery proceedings and 
litigation before various courts. Given the time required for judicial recoveries, the Company continues to pursue 
negotiated and out-of-court settlements wherever commercially and legally appropriate.
During FY 2025–26, the Company achieved the following:
       
       •Recoveries from defaulters amounted to Rs. 42.489 million;
       •Liabilities of approximately Rs. 53.00 million relating to Banks and TFC holders were discharged through 
         negotiated settlements; and
       •The settlements and related financial arrangements resulted in a pre-tax profit of approximately Rs. 4.100
         million.
These results reflect the Company’s continued efforts to reduce legacy liabilities, conserve resources and strength-
en its financial position. Despite continued pressure on the cost of doing business, the under singed and other board 
members maintained prudent control over administrative and operating expenditure, which remained broadly at the 
previous year’s level. Management will continue to exercise financial discipline and ensure careful utilization of 
available resources.

Going forward, the Company will remain focused on recovery of outstanding receivables, settlement of legacy 
obligations and development of its consultancy business. The objective is to build a viable and sustainable business 
platform capable of generating recurring revenue and progressively creating value for shareholders while safe-
guarding the interests of all stakeholders.

I place on record the Board’s appreciation for the understanding and patience extended by the Company’s creditors, 
COI and TFC holders and other stakeholders during this prolonged period of transition. I also sincerely appreciate 
our shareholders for their continued confidence and support.
With their continued support, the Board remains committed to completing the Company’s transformation and estab-
lishing a sustainable and viable business platform for the future.

Syed Najmul Hasnain Kazmi
Chairman  
Karachi: September 22, 2026



FINANCIAL HIGHLIGHTS

Revenue Analysis -FY 2026
Finance Lease

Other Opera�ng Income

Reversal of provision for non performing exposures

70%

7%

23%

Expenses  Analysis-FY 2026

Markup on Term Finance Cer�ficate

Markup on Cer�ficate of Investment

Administra�ve and opera�ng Expenses

Deprecia�on /Impairment

6%

1%

44%

49%

Revenue Analysis -FY 2025

70%

13%

17%

Finance Lease

Other Opera�ng Income

Reversal of provision for non performing exposures

Expenses  Analysis-FY 2025

29%

3%

0%

61%

7% Markup on Term Finance Cer�ficate

Markup on Cer�ficate of Investment

Bad Debts write off-Provision

Administra�ve and opera�ng Expenses

Deprecia�on /Impairment
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KEY PERFORMANCE INDICATORS
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NOTICE OF ANNUAL GENERAL MEETING
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A. Ordinary Business: 

1. To confirm the minutes of 35th Annual General Mee�ng (AGM) held on 20th October, 2025 
at Karachi 

2. To receive, consider and adopt the Annual Audited Accounts for the year ended June 30, 
2026 together with the Directors' and Auditors' reports thereon approved by Board of 
Directors. 

3. To appoint M/s. UHY Hassan Naeem& Co, Chartered Accountants (UHY Interna�onal 
Independent Member), with change of engagement partner, as External Auditors for the 
year 2026-2027 and fix their remunera�on as recommended by Board of Directors.  
 

B. Other Business: 

1. To transact any other business with the permission of the Chair. 
 

Note:  

The documents of material facts regarding above special resolu�on is being sent to all members 

along with the No�ce and will be available for inspec�on on the day of mee�ng viz-a-viz; posted 

on PUCCAR (PSX) and Company’s (SPCL) websites. 

No�ce is hereby given that the 36th Annual General Mee�ng (AGM) of Saudi Pak Consultancy 
Company Limited will be held on Wednesday, 21st October, 2026 at 11 a.m. at Registered Office 
i.e. 6th Floor, Lakson Square Building No 1, SarwarShaheed Road, Saddar, Karachi to transact the 
following business for the respec�ve year. 



NOTICE OF ANNUAL GENERAL MEETING
Notes:
i. The Share Transfer Books of the Company will remain closed from October 15th, 2026 to October 

21st, 2026 (both days inclusive).
ii. A member en�tled to a�end and vote at the Annual General Mee�ng may appoint another as a 

Proxy to a�end and vote instead of him/her save that a company being a member of this Company 
may appoint as proxy or as its representa�ve under Sec�on 138 of the Companies Act., 2017, any 
person though not a member of the Company, and the person so appointed shall be en�tled to 
exercise the same powers on behalf of the Company which he represents, as if he was an individual 
member of the Company.

iii. Members and proxies shall produce his /her original CNIC or Passport at the �me of the mee�ng.
iv. A�ested copies of CNIC or the Passport of the beneficial owners and of the proxy shall be furnished 

with the proxy form.
v. In case of a corporate en�ty, the Board of Directors’ resolu�on /power of a�orney with specimen 

signature of the person nominated to represent and vote on behalf of the corporate en�ty shall be 
submi�ed along with proxy form to the Company.

vi. The instrument appoin�ng a proxy shall be lodged with the Company Secretary not less than   48 
hours before the �me fixed for the Mee�ng. The proxy form shall be witnessed by two persons 
whose names, address and CNIC number shall be men�oned on the form.

vii. A member shall not be en�tled to appoint more than one proxy. If a member appoints more than 
one proxy and more than one instruments of proxy are deposited by a member with the Company, 
all such instruments of proxy shall be rendered invalid.

viii.The Audited financial statements of the company for the year ended June30, 2026 have been made 
available on the Company’s website.

ix. To meet the requirement of Sec�on 72 of the Companies Act, 2017 the Shareholders having physi-
cal shareholding are encouraged to open CDC Sub-account with any of the brokers or Investment 
Account directly with CDC to place their physical shares into scrip less form as the trading of physi-
cal shares is not permi�ed as exis�ng regula�ons of the Pakistan Stock Exchange (PSX).

x. Members are requested to promptly no�fy any change in their address and contact details to the 
Registrar of the Company (CDC) to update their record.

xi. To facilitate remote par�cipa�on/vo�ng, we will be providing the Zoom video conference facility. 
xii. Eligible Shareholders who are interested to par�cipate via video link and have valid and registered 

E-mail address with the company’s registrar (CDC) may do so by clicking the following link: 

AGM (SPCL)
Wednesday, October 21, 2026 · 11:00 am – 12:00 noon
Topic: AGM 2026
Time: Oct 21, 2026 11:00 AM Islamabad, Karachi, Tashkent
Join Zoom Mee�ng h�ps://us06web.zoom.us/j/4447510995?pwd=aYzVmGFXCUy8jPtLzx-
dYd7zHG0huz.1&omn=84554937063
Mee�ng ID: 444 751 0995
Passcode: 1234
It may please be noted that the above facility of video link is subject to availability of good 
connec�vity at both the ends.



DIRECTOR’S REPORT TO THE SHAREHOLDERS
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Particulars 2026 2025 

Income from operating & financial leases 51.603 102.041 

Other operating income 5.423 18.948 

Reversal of Provision on Leases/Loans 16.940 25.060 

Financial cost (9.492) (29.018) 

Administrative & operating costs (60.406) (62.983) 

Profit/(loss) before taxation 4.068 54.048 

Profit/(loss) after taxation 3.376 44.160 
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STATEMENT OF GENDER PAY GAP
Under SECP Circular 10 of 2024 
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As a Public Limited and Listed Company, Saudi Pak Consultancy Company Limited is commi�ed 
to fostering a diverse, equitable, and inclusive workplace based on the principles of transparen-
cy and meritocracy. The Company regularly reviews its policies and strategies to ensure fair and 
equitable compensa�on for all employees, irrespec�ve of gender.

The following gender pay gap has been calculated for the year ended June 30, 2026:

Mean Gender Pay Gap: 92%

(The mean pay of women is 92% lower than the mean pay of men.)

Median Gender Pay Gap: 56%

(The median pay of women is 56% lower than the median pay of men.)

The mean gender pay gap is primarily a�ributable to the lower representa�on of women in 
junior management and higher-paid posi�ons, resul�ng in a lower overall mean pay for women.

The difference in median pay should be considered in the context of the Company's organiza-
�onal structure, where the highest-paid execu�ve posi�ons are predominantly occupied by 
men. Since the median calcula�on includes the remunera�on of execu�ves, which is significant-
ly higher than that of other employees, this has a material impact on the overall median pay 
gap.

When the remunera�on of execu�ves is excluded from the calcula�on, the median gender pay 
gap is 44%.

The Company remains commi�ed to promo�ng equal opportunity, merit-based remunera�on, 
and a fair and inclusive working environment for all employees.

Signed on behalf of the Board of Directors

Saudi Pak Consultancy Company Limited
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Statement of Financial Position

Chief Executive Officer Chief Financial Officer Director

Note 2026 2025
ASSETS -------------- (Rupees) --------------
Current assets
Cash and bank balances 5 24,256,419       69,741,228       
Short term loans 6 75,800,300       75,800,300       
Short term investments 7 68,992,761       55,755,998       
Trade deposits and short term prepayments 569,167            1,161,620         
Other receivables 8 -                    -                    
Taxation-net 7,278,653         7,221,272         
Current maturity of non-current assets 9 341,187,298     364,730,117     

518,084,598     574,410,535     
Non-current assets
Long-term loans 10 -                    -                    
Net investment in finance leases 11 -                    -                    
Investment properties 12 33,787,459       35,206,075       
Property, plant and equipment 13 72,146,308       76,415,693       

105,933,767     111,621,768     
Total assets 624,018,365     686,032,303     

LIABILITIES
Current liabilities
Borrowings from financial institutions 14 137,500,000     137,500,000     
Certificates of investment 43,000,000       43,000,000       
Accrued mark-up 15 460,466,143     488,050,111     
Accrued expenses and other payables 16 5,026,031         6,087,189         
Current maturity of non-current liabilities 17 375,272,200     399,820,910     
Income tax payable 691,498            9,088,878         
Unclaimed dividend 1,661,291         1,661,291         

1,023,617,163   1,085,208,379   
Non-current liabilities
Certificates of investment 18 -                    -                    
Long term finances 19 -                    -                    
Security deposits against finance leases 20 -                    -                    

-                    -                    
Total liabilities 1,023,617,163   1,085,208,379   
NET ASSETS (399,598,798)    (399,176,076)    

SHARE CAPITAL AND RESERVES

Issued, subscribed and paid-up share capital 21 979,813,500
     

979,813,500
Authprized share capital 2,000,000,000 2,000,000,000     

Capital reserves
Statutory reserves 179,549,025     179,549,025     

22 38,612,637       40,741,501       
Accumulated actuarial loss on defined benefit plan-net of tax (999,666)           (999,666)           
Unrealised gain on re-measurement of investment - FVTOCI 21,079,215       24,878,077       

238,241,211     244,168,937     
Revenue reserves
Accumulated losses (1,617,653,509) (1,623,158,513) 
Total shareholders' equity (399,598,798)    (399,176,076)    
Contingencies and commitments 23 -                    -                    
The annexed notes form an integral part of these financial statements.

Surplus on revaluation of property, plant and equipment - net of 



Statement of Profit or Loss

For the year ended june 30, 2026

Note 2026 2025

Revenue:
Revenue from contracts with customers 24 51,802,626       102,040,887      

51,802,626       102,040,887      

Administrative and operating expenses 25 (60,605,982)      (62,097,178)      
Bad and doubtful debts 37 -                    (885,520)           

(8,803,356)        39,058,189        

Reversal of provision for non-performing exposures 26 16,939,722       25,059,605        

Operating Profit 8,136,366         64,117,794        

Other operating income 27 5,423,299         18,948,152        
Finance costs 28 (9,492,027)        (29,018,343)      

4,067,638         54,047,603        

-                    (744,110)           
-                    (8,344,768)        
-                    (9,088,878)        

Profit/(loss) before income tax 4,067,638         44,958,725        

Income Tax Expense 29 (691,498)           (798,253)           

Profit/(loss) after income tax 3,376,140         44,160,472        

Earnings / (loss) per share:
- Basic 30 0.07 0.98                   
- Diluted 0.03 0.45                   

The annexed notes form an integral part of these financial statements.

---------- (Rupees) ----------

Profit/(loss) before income tax, minimum tax differential and 
final tax

Final taxes - levy
Minimum tax - levy 

Chief Executive Officer Chief Financial Officer Director



Statement of Comprehension Income

Statement of Change in Equity

Chief Executive Officer Chief Financial Officer Director

For the year ended june 30, 2026

Note 2026 2025

Profit/(loss) before income tax 3,376,140          44,160,472        
Other comprehensive income

Total comprehensive income/ (loss) for the year (422,722)           52,112,046        

The annexed notes form an integral part of these financial statements.

---------- (Rupees) ----------

(3,798,862)        7,951,574          
Unrealised gain on re-measurement of investment at  fair value 
through other comprehensive income

7
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Statement of Cash Flows

For the year ended june 30, 2026

Chief Executive Officer Chief Financial Officer Director

Note 2026 2025

CASH FLOWS FROM OPERATING ACTIVITIES 

Cash received from operations 31 (44,898,999)       (17,145,768)     

Finance costs paid (31,480)              (66,146)            
Taxes paid (8,765,028)         (22,549,827)     
Finance lease rentals received 34,292,418        47,753,706

25,495,910        25,137,733      
Net cash used in operating activities (19,403,089)       7,991,965        

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditure incurred (448,160)            (742,635)          
Short term investments - net (including interest) (13,236,763)       (16,580,998)     
Proceeds from disposal of property, plant and equipment -                     131,320.00      
Dividend received -                     4,960,734
Net cash generated from investing activities (13,684,923)       (12,231,579)     

CASH FLOWS FROM FINANCING ACTIVITIES 

Repayment of long term finances -                     (5,703,696)       
Repayment of Term Finance Certificates (12,396,797)       (29,120,759)     
Repayment of certificates of investment -                     (19,000)            
Net cash used in financing activities (12,396,797)       (34,843,455)     

Net decrease in cash and cash equivalents during the year (45,484,809)       (39,083,069)     

Cash and cash equivalents at beginning of the year 69,741,228        108,824,297
Cash and cash equivalents at end of the year 5 24,256,419        69,741,228      

The annexed notes form an integral part of these financial statements.

---------- (Rupees) ----------



Notes to the Financial Statements

1.

For the year ended june 30, 2026

LEGAL STATUS AND OPERATIONS

1.1 "Saudi Pak Consultancy  Company Limited (Formerly Saudi Pak Leasing Company Limited (the Company) 
was incorporated in Pakistan on January 08, 1991 under the Companies Ordinance, 1984 and is listed on 
Pakistan Stock Exchanges Limited. The registered office of the Company is situated at 6th Floor, Lakson 
Square Building No.1, Sarwar  Shaheed  Road,  Saddar, Karachi and branch office is located at 337/338, 4th 
Floor, JEFF Heights, Main Boulevard, Gulberg-III, Lahore. 

The main business activity of the Company is extending of consultancy services where as its former business 
was leasing of assets. The Company's license to carry out the business of leasing had expired on May 18, 2010 
and subsequently has been cancelled on June 30, 2021. The company has not been able to obtain renewal 
thereof from SECP as the legal requirements laid down in this respect could not be met by the company, 
despite all out efforts under force majeure circumstances. Failure on fulfilling of statutory requirements the 
majority share holders approved in change of name of the company and line of business through special reso-
lutions passed in EOGM held on 24th of April 2024.
Saudi Pak Industrial & Agricultural Investment Company Limited (SAPICO) is the major shareholder and as 
of 30 June 2026 holds 35.06% (30 June 2025: 35.06%) of issued ordinary share capital of the Company and 
63% (30 June 2025: 63%) of issued preference share capital of the Company.

As of the reporting date, the Company is exposed to the following material uncertainties which apparently 
cast significant doubts on the Company’s ability to continue as a going concern and, therefore, it may be 
unable to realize its assets and discharge its obligations in the normal course of business:

As at June 30, 2026, the accumulated loss of the company stood at Rs. 1.618 billion (2025: Rs. 1.623 billion), 
its equity is negative and its current liabilities exceeded current assets by Rs. 505.533 million (2025: 
Rs.510.797 million). 
In a recent development, Saudi Pak Industrial & Agricultural Investment Limited (SAPICO) has started 
divestment process of its majority  shares in SPCCL and due diligence activities by two prospective buyers 
has been almost completed. The management & the BOD is confident b that once divestment of SAPICO 
share holding  is completed the incoming  new investor will inject fresh equity for smooth running of the 
Company's operation according to new line of business.   
Previously, the Company had entered into various agreements with its lenders (including, financial institu-
tions, TFC holders and holders of Certificates of Investment)  for restructuring of its borrowing facilities with 
the objective of matching the expected recoveries from customers with its obligations to pay the lenders. 
However, the Company has defaulted in meeting its financial obligations. As of  June 30, 2026, total 
outstanding principal and accrued markup payable to borrowers, COI's holders and TFC holders excluding 
security deposit offset against residual value amounts to as per disclosed in relevant notes to the accounts.  
   

Despite the existence of the foregoing material uncertainties, these financial statements have been prepared 
using the going concern assumption primarily due to the reason that a number of recovery suits filed by the 
Company against its customers are expected to be disposed off in due course of time as the management is 
actively seeking out-of-court settlement of such suits by way of auction of collateralized assets and / or nego-
tiated settlements. A reasonable number of cases have been decreed in the favor of the Company. It is expect-
ed to  materially improve the recoveries of overdue lease rentals and term loans from customers which, in 
turn, would enable the Company to settle its long outstanding financial liabilities to lenders in order to make 
the Company a feasible investment avenue for a resourceful investor.      

-

-

-



2. BASIS OF PREPARATION
2.1 Statement of compliance

2.2 Basis of measurement

2.3 Functional and presentation currency

2.4 Use of estimates and judgments

- Future financial projections and going concern assumptions;
- Classification of investments and impairment thereon;
- Residual values and useful lives of property, plant, equipment and investment properties;
- Revaluation of property, plant and equipment;
- Recognition and measurement of current and deferred taxes;
- Valuation of defined benefit plan assets and liabilities;
- Measurement the present value of defined benefit obligation and the fair value of plan assets;
- Allowance for potential lease, loan losses and other receivables; and
- Classification of investment in leases

These financial statements have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of such
International Financial Reporting Standards (IFRS Standards) issued by the International Accounting
Standards Board (IASB) as are notified under the Companies Act, 2017 (the Act), provisions of and
directives issued under the Companies Act, 2017.

These financial statements have been prepared under the historical cost convention except for office
premises which are stated at revalued amounts, investments carried at fair value through other
comprehensive income.

Items included in these financial statements are measured using the currency of the primary economic
environment in which the Company operates. These financial statements are presented in Pak Rupees,
which is the Company’s functional and presentation currency and has been rounded-off to the nearest
rupee.

Where permissions of, directives and notifications issued under the Companies Act, 2017 differ from the 
IFRS Accounting Standards, the provisions Of, directives and notifications under the Companies Act, 2017 
haved been followed.

The preparation of financial statements in conformity with approved accounting standards as applicable
in Pakistan, requires management to make judgments, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors that
are believed to be reasonable under the circumstances, the result of which forms the basis of making
judgments about carrying values of assets and liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that
period, or in period of revision and future periods if the revision affects both current and future periods.

Significant accounting estimates and areas where judgments were made by the management in the
application of accounting policies are discussed below:



3.
3.1

a)
-

b) Standards, amendments to approved accounting standards and interpretations that are not yet
effective and have not been early adopted by the Company.

NEW ACCOUNTING PRONOUNCEMENTS
Change in accounting standards, interpretations and amendments to published approved
accounting standards

Standards and amendments to approved accounting standards effective in current year
There are certain amendments and intepretations to the accounting and reporting standards Which are man-
datory for the Company’s annual accounting period which began on July 1, 2025. However, these do not 
have any material impact on the Company’s financial reporting.

- Amendment to IFRS 7 ‘Financial Instruments: Disclosures’ and IFRS 9 ‘Financial Instruments’ –
Classification and Measurement of Financial Instruments clarify the requirements for the timing of
recognition and derecognition of some financial assets and liabilities, with a new exception for some
financial liabilities settled through an electronic cash transfer system; clarify and add further guidance for
assessing whether a financial asset meets the solely payments of principal and interest (SPPI) criterion;
add new disclosures for certain instruments with contractual terms that can change cash flows (such as
some instruments with features linked to the achievement of environment, social and governance (ESG
targets); and make updates to the disclosures for equity instruments designated at Fair Value through
Other Comprehensive Income (FVOCI).

- The new standard on presentation and disclosure in financial statements, IFRS 18, focuses on updates to
the statement of profit or loss. It introduces key concepts such as the structure of the statement of profit or
loss, required disclosures for certain profit or loss performance measures reported outside the financial
statements (management-defined performance measures), and enhanced principles on aggregation and
disaggregation applicable to the primary financial statements and notes.



-

-

4. MATERIAL ACCOUNTING POLICY INFORMATION

There are a number of other standards, amendments and interpretations to the published standards that are 
not yet effective and are also not relevant to the Company and, therefore, have not been presented.

These standards include the core framework for the disclosure of material information about
sustainability-related risks, opportunities across an entity’s value chain and set out the requirements for
entities to disclose information about climate-related risks and opportunities. IFRS S1 requires entities to
disclose information about its sustainability-related risks and opportunities that is useful to primary users
of general purpose financial reporting in making decisions relating to providing resources to the entity.
The standards provide guidance on identifying sustainability-related risks and opportunities, and the
relevant disclosures to be made in respect of those sustainability-related risks and opportunities. IFRS S2
is a thematic standard that builds on the requirements of IFRS S1 and is focused on climate-related
disclosures. IFRS S2 requires an entity to identify and disclose climate-related risks and opportunities that
could affect the entity’s prospects over the short, medium and long term. In addition, IFRS S2 requires
entities to consider other industry-based metrics and seven cross-industry metrics when disclosing
qualitative and quantitative components on how the entity uses metrics and targets to measure, monitor
and manage the identified material climate-related risks and opportunities. The cross-industry metrics
include disclosures on greenhouse gas (‘GHG’ emissions, transition risks, physical risks, climate-related
opportunities, capital deployment, internal carbon prices and remuneration.

Amendments to IAS 8, ‘Accounting Policies, Changes in Accounting Estimates and Errors' will be
applicable on accounting periods beginning on or after January 1, 2023. The International Accounting
Standards Board (the Board) has issued amendments to end diversity in treatment of accounting estimates
and clarified how companies should distinguish changes in accounting policies from changes in
accounting estimates, with a primary focus on the definition of and clarifications on accounting estimates.
Developing an accounting estimate includes both selecting a measurement technique (estimation or
valuation technique) – e.g. an estimation technique used to measure a loss allowance for expected credit
losses when applying IFRS 9 Financial Instruments; and – choosing the inputs to be used when applying
the chosen measurement technique – e.g. the expected cash outflows for determining a provision for
warranty obligations when applying IAS 37 Provisions, Contingent Liabilities and Contingent Assets.
The effects of changes in such inputs or measurement techniques are changes in accounting estimates.

The significant accounting policies applied in the preparation of these financial statements are set out
below. These accounting policies have been applied consistently to all years presented.

4.1 Cash and cash equivalents
Cash and cash equivalents comprise of cash balances and bank deposits. For the purpose of the statement
of cash flows, cash and cash equivalents comprise of cash in hand and balances with banks in current and
saving accounts.



4.2 Financial assets

4.2.1 Initial recognition, classification and measurement

(a) financial assets measured at amortized cost.
(b) fair value through other comprehensive income (FVOCI);
(c) fair value through profit or loss (FVTPL); and

(a) Financial assets measured at amortized cost

(b) Financial assets at FVOCI

A financial asset is classified as at fair value through other comprehensive income when either:

i)

ii)

(c) Financial assets at fair value through profit or loss

4.2.2 Subsequent measurement

(a) Financial assets measured at amortized cost

The Company recognizes a financial asset when and only when it becomes a party to the contractual
provisions of the instrument evidencing investment. The Company classifies its financial assets into either
of following three categories:

A financial asset is measured at amortized cost if it is held within business model whose objective is to
hold assets to collect contractual cash flows, and its contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest on principal amount outstanding.

Such financial assets are initially measured at fair value plus transaction costs that are directly attributable
to the acquisition or issue thereof.

These assets are subsequently measured at amortized cost (determined using the effective interest method)
less accumulated impairment losses.

Interest / markup income, foreign exchange gains and losses and impairment losses arising from such
financial assets are recognized in profit or loss.

it is held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets and its contractual terms give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding; or

it is an investment in equity instrument which is designated as at fair value through OCI in accordance
with the irrevocable election available to the Company at initial recognition. Such financial assets are
initially measured at fair value plus transaction costs that are directly attributable to the acquisition or
issue thereof.

A debt instrument can be classified as a financial asset at fair value through profit or loss if doing so
eliminates or significantly reduces a measurement or recognition inconsistency that would otherwise arise
from measuring assets or liabilities or recognizing the gains or losses on them on different bases.

All equity instruments are to be classified as financial assets at fair value through profit or loss, except for
those equity instruments for which the Company has elected to present value changes in other
comprehensive income.



(b) Financial assets at FVOCI

These are subsequently measured at fair value less accumulated impairment losses.

(c) Financial assets at FVTPL

These assets are subsequently measured at fair value. 

4.2.3 De-recognition

4.3 Leases
Net investment in finance leases

Operating leases

Leased assets repossessed upon termination of leases

4.4 Provision against non-performing exposures

The allowance for potential lease, loan losses and other receivables is maintained at a level which, in the
judgment of management, is adequate to provide for potential losses on lease and loan portfolio which
can be reasonably anticipated. The adequacy of allowance is evaluated on the basis of general approach as
specified the International Financial Reporting Standards IFRS-9 (Financial Instruments).

Leases where the Company transfers substantially all the risks and rewards incidental to ownership of an
asset to the lessees are classified as finance leases. A receivable is recognized at an amount equal to the
present value of the minimum lease payments, including any residual value, if any.

The Company repossesses leased assets in settlement of non-performing lease finance provided to
customers. These are stated at lower of the original cost of the related asset, exposure to the Company or
net realizable value of the asset repossessed. Gains or losses on repossession of such assets are taken to
the statement of profit or loss.

Leases where the Company does not transfer substantially all the risks and benefits of ownership of the
assets are classified as operating lease. Initial direct costs incurred in negotiating operating leases are
added to the carrying amount of leased asset and recognized over the lease term on the same basis as
rental income.

Financial assets are derecognized when the rights to receive cash flows from the financial assets have
expired or have been transferred and the Company has transferred substantially all risks and rewards of
ownership.

The Company directly reduces the gross carrying amount of a financial asset when the Company has no
reasonable expectations of recovering the financial asset in its entirety or a portion thereof. A write-off
constitutes a derecognition event.

A gain or loss on a financial asset measured at fair value through other comprehensive income in
accordance is recognized in other comprehensive income, except for impairment gains or losses and
foreign exchange gains and losses, until the financial asset is derecognized or reclassified. When the
financial asset is derecognized the cumulative gain or loss previously recognized in other comprehensive
income is reclassified from equity to profit or loss as a reclassification adjustment (except for investments
in equity instruments which are designated as at fair value through other comprehensive income in whose
case the cumulative gain or loss previously recognized in other comprehensive income is not so
reclassified). Interest is calculated using the effective interest method and is recognized in profit or loss.

Net gains or losses arising from remeasurement of such financial assets as well as any interest income
accruing thereon are recognized in profit or loss.



4.5 Investment properties

4.6

Gain and losses on disposal of such assets, if any, are included in profit or loss.

4.7 Property, plant and equipment

Intangible assets

An item of property, plant and equipment is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset is
recognized in the profit and loss account in the year the asset is derecognized, except that the related
surplus on revaluation of fixed assets (net of deferred tax) is transferred directly to unappropriated profits.

Gain or loss on sale of investment properties are charged to profit or loss in the period in which they arise.

These are stated at cost less accumulated amortization and impairment losses, if any. Amortization is
charged to profit or loss using the thgiarts‘ line’method in accordance with the rates specified in note 12 to
the financial statements. Amortization is charged when an asset is made available for use until the date the
asset is disposed off. The residual values, useful life and amortization methods are reviewed at each
reporting date and adjusted, if deemed appropriate.

Revaluation is carried out with sufficient regularity to ensure that the carrying amount of assets does not
differ materially from their fair value.

Investment properties are accounted for under cost model and stated at cost less accumulated depreciation
and impairment, if any. Depreciation is charged to profit or loss by applying the straight line at the rate
varying from 2.22% to 5% per annum after taking into account residual value, if any. Depreciation on
additions is charged from the date of addition till the date of disposal. The residual values, useful lives
and depreciation methods are reviewed and adjusted, if appropriate, at each reporting date.

Subsequent costs are included in an asset's carrying amount or are recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. All other expenses are charged to profit
or loss during the financial period in which they are incurred.

Depreciation is charged to profit or loss applying the straight line method in accordance with the rates
specified in note 14 to the financial statements whereby the cost / revalued amount of an asset is written-
off over its estimated useful life. Depreciation on additions is charged from the date an asset is available
for use till the date the asset is disposed off.

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses, if
any (except for office premises and operating lease assets which are stated at revalued amount less
accumulated depreciation and impairment loss, if any).

Any revaluation increase arising on the revaluation of property is recognized in other comprehensive
income and presented as a separate component of equity except to the extent that it reverses a revaluation
decrease for the same asset previously recognized in profit or loss, in which case the increase is credited
to profit or loss to the extent of the decrease previously charged. Any decrease in carrying amount arising
on the revaluation of property is charged to profit or loss to the extent that it exceeds the balance, if any,
held in the surplus on revaluation relating to a previous revaluation of that asset. The surplus on
revaluation to the extent of incremental depreciation charged is transferred to unappropriated profits. The
surplus realized on disposal of revalued fixed assets is credited directly to unappropriated profits.



4.8 Financial liabilities

4.9 Offsetting of financial assets and liabilities

4.10 Provisions and contingencies

Contingent liabilities

As the actual outflows can differ from estimates made for provisions due to changes in laws, regulations,
public expectations, technology, prices and conditions, and can take place many years in the future, the
carrying amounts of provisions are reviewed at each reporting date and adjusted to take account of such
changes. Any adjustments to the amount of previously recognized provision is recognized in the
statement of profit or loss unless the provision was originally recognized as part of cost of an asset.

A provision is recognized in the statement of financial position when the Company has a legal or
constructive obligation as a result of a past event and it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable estimate can be made
of the amount of obligation. Provisions are not recognized for future operating losses.

Financial liabilities are derecognized when the contractual obligations are discharged or cancelled or have
expired or when the financial liability's cash flows have been substantially modified.

A contingent liability is disclosed when the Company has a possible obligation as a result of past events,
whose existence will be confirmed only by the occurrence or non-occurrence, of one or more uncertain
future events not wholly within the control of the Company; or the Company has a present legal or
constructive obligation that arises from past events, but it is not probable that an outflow of resources
embodying economic benefits will be required to settle the obligation, or the amount of the obligation
cannot be measured with sufficient reliability.

Other financial liabilities are subsequently measured at amortized cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognized in the statement of profit or loss.
Any gain or loss on de-recognition is also recognized in the statement of profit or loss.

Financial liabilities are classified as measured at amortized cost or 'at fair value through profit or loss'
(FVTPL). A financial liability is classified as at FVTPL if it is classified as held for trading, it is a
derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at
fair value and net gains and losses, including any interest expense, are recognized in the profit or loss.

Where there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations. A provision is recognized even if the
likelihood of an outflow with respect to any one item included in the same class of obligations is small.

Provisions are measured at the present value of management’s best estimate of the expenditure required to
settle the present obligation at the end of the reporting period. The discount rate used to determine the
present value is a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the liability. The increase in the provision due to the passage of time is recognized as
interest expense.

Financial assets and liabilities are offset and the net amount is reported in the statement of financial
position only when there is a legally enforceable right to set off the recognized amounts and the Company
intends either to settle on a net basis or to realize the assets and settle the liabilities simultaneously.



4.11 Revenue recognition

Finance lease income

Operating lease income
Rental income from assets given under operating leases is recognized on an accrual basis.

4.12 Staff retirement benefits - Defined contribution plan

Defined benefit plan

4.13 Other income

Income on term loans

Mark-up / return on investments

Dividend income

Interest income on bank deposits

The Company follows the effective interest method in accounting for the recognition of lease income.
Under this method, the unearned lease income i.e. the excess of aggregate lease rentals and the estimated
residual value over the cost of the leased assets is deferred and taken to income over the term of the lease,
so as to produce a systematic return on the net investment in lease. Unrealized lease income pertaining to
non-performing leases is held in suspense account.

The Company operates a provident fund scheme. Equal monthly contributions at a rate of 10 percent of
basic salary for those contract employee who are eligible in terms of employment conditions approved by
the Board.

Processing, front-end and commitment fee and commission are recognized as income when such services
are provided.

Income on term loans is recognized using effective yield on a time proportionate basis. However, income
on non-performing loan receivables is recognized on receipt basis.

Dividend income from investments is recognized when the Company's right to receive dividend is
established.

Interest income on bank deposits is recognized on time proportion basis using the effective interest
method.

Mark-up income on debt securities is recognized on time proportion basis using the effective yield on
instruments.

The Company operates a Defined benefit plan for those contract employees who are eligible in terms of
their contract of employment duly approved by the Board. The eligibility is subject to the condition of
completion of three consecutive years.

Gain on termination of lease contracts and late payment charges are recognized as income when realized.



4.14 Taxation

Current

Deferred

4.15 Dividend distribution

Provision for current taxation is based on taxable income at the current rates of taxation after taking into
account available tax credits, rebates and tax losses, or minimum tax, whichever is higher. The charge for
the current tax is calculated using tax rates enacted or substantively enacted at the reporting date. The
charge for current tax also includes adjustments, where considered necessary, relating to prior years.

Deferred tax is recognized using the balance sheet liability method on all temporary differences between
the carrying amount of assets and liabilities used for financial reporting purposes and the amounts used
for taxation purposes. Deferred tax is measured at the rates that are expected to be applied to the
temporary differences when they reverse, based on the laws that have been enacted or substantively
enacted by the reporting date.

A deferred tax asset is recognized only to the extent that the entity has sufficient taxable temporary
differences or their is convincing other evidence that the sufficient taxable profit will be available against
which the unused tax losses or unused tax credits can be utilized by the entity. Deferred tax assets are
reviewed at each reporting date and reduced to the extent that it is no longer probable that the related tax
benefit will be realized. 

Dividend distribution to the Company's shareholders is recognized as a liability in the financial statements
for the period in which the dividend is approved by the shareholders.

Income tax comprises current and deferred tax. Income tax expense is recognized in profit or loss account
except to the extent that it relates to items recognized directly in equity or other comprehensive income, in
which case, it is recognized in equity or other comprehensive income.



2026 2025
  Note

5. CASH AND BANK BALANCES

Cash in hand                      -                 33,349 
Balance with State Bank of Pakistan
   Current account - local currency               28,124               52,987 

Balances with other banks:
- in current account                      -                        -   
- in saving accounts 5.1        24,228,295        69,654,892 

       24,228,295        69,654,892 
       24,256,419        69,741,228 

5.1

6. SHORT TERM LOANS - SECURED

Term loans to customers - Considered doubtful 6.1 80,800,300      80,800,300      
6.2 (5,000,000)       (5,000,000)       

75,800,300      75,800,300      

6.1

6.2

5,000,000        5,000,000        

Charge for the year -                   -                   
Reversal during the year -                   -                   

-                   -                   
Write-offs against provision -                   -                   
Balance at end of the year 6.2.1 5,000,000        5,000,000        

6.2.1

7. SHORT TERM INVESTMENTS 

Investments in shares - FVTOCI 7.1 44,656,036      48,454,898      
7.2 24,336,725      7,301,100        

68,992,761      55,755,998      
Investments in government securities -  Amortized Cost

---------  Rupees  --------

The above provision for non- performing loans is net of forced sales value (FSVs) of collaterals
amounting to Rs. 75.800 million (2025: Rs. 75.800 million) considered by the Company for the
purpose of determination of provisioning requirements. 

These represent the balance receivable against short term loan facilities provided to customers. Since
such loans are non-performing, markup accrual thereon has been suspended and income is
recognized only on receipts of suspended markup and penal charges against defaulted short term
loans.
The provision for Expected Credit Loss as per International Financial Reporting Standards IFRS-9
i.e. Financial Instrument has been has been calculated by the professional consultants considering the
guidelines set for parallel reporting by the regulators, which is less than the provision already
recognized by the entity thus no further provision is required however, as a prudence measure no
reversal of provision has been recognized (other than those recovered during the year) in the financial
statements.

Provision for non-performing loans

Balance at beginning of the year

Provision for non-performing loans

These represent saving deposit accounts maintained with MCB Bank Limited carrying interest rate
ranging 8.50% - 9.50%.

2026 2025
---------  Rupees  --------



7.1 Investments carried at fair value through 2026 2025
other comprehensive income Note

Ordinary shares of a listed company 7.1.1 44,656,036      48,454,898      
Membership cards of ACACIA Golf Club 7.1.2 -                   -                   

48,454,898      48,454,898      

7.1.1 Ordinary shares of a listed company

7.1.2 Membership cards of ACACIA Golf Club

7.2 Investment in T-bills carried at amortized cost

8. OTHER RECEIVABLES 2026 2025

Receivable on termination of finance leases 65,913,380      65,913,380      
Receivable from Ex-CEO 8.1 2,880,000        2,880,000        
Others 3,093,901        3,093,901        

71,887,281      71,887,281      
Provision against doubtful receivables 8.2 (71,887,281)     (71,887,281)     

-                   -                   

This represents investment in Government Market Treasury Bill having maturity in September 17,  
2026 and carries effective mark-up at a rate of 11.7031% (30 June 2025: 10.98 %) per annum.

---------  Rupees  --------

2026 2025 Name of investee company

(Number of shares) Cost Market value Cost Market value  

3,578,208        2,981,840    The United Insurance Co. of Pakistan Ltd.       23,601,819       44,656,036 23,601,819      48,454,898      
3,578,208        2,981,840          23,601,819       44,656,036       23,601,819       48,454,898 

2026 2025

------------------------------------ (Rupees) -----------------------------
-------

2026 2025 Cost Market value Cost Market value
(Number of cards)

57 57 Gross carrying amount of the investment 25,758,520     25,758,520     25,758,520      25,758,520      
Accumulated impairment (25,758,520)   (25,758,520)   (25,758,520)    (25,758,520)    

57                   57               -                 -                 -                 -                 

2026 2025

------------------------------------ (Rupees) -----------------------------
-------



8.1

Note 2026 2025
8.2 Provision against doubtful receivables

Balance at beginning of the year 71,887,281      71,887,281      
-                   

Charge for the year -                   -                   
Reversal for the year -                   -                   

-                   -                   
Write-offs against provision -                   -                   
Balance at end of the year 71,887,281      71,887,281      

9. CURRENT MATURITY OF NON - CURRENT ASSETS 

Current maturity of:
-  Long term loans 10 52,350,929      52,818,366      

 -  Net investment in finance leases 11 288,836,369    311,911,751    
341,187,298    364,730,117    

10. LONG TERM LOANS - secured

Due from employees - considered good 244,642           339,382           
Term loan to customers - considered doubtful 10.1 99,691,333      100,064,030    

99,935,975      100,403,412    
10.2 (47,585,046)     (47,585,046)     

52,350,929      52,818,366      
9 (52,350,929)     (52,818,366)     

-                   -                   

10.1

10.2

Balance at beginning of the year        47,585,046        47,585,046 
Reversal made during the year - net 26                       -                         -   
Balance at end of the year        47,585,046        47,585,046 

10.2.1 Term loans due from customers are secured against property. The above provision for non-
performing long term loans is net of forced sales value (FSVs) of collaterals of Rs. 52 million 
(2025: Rs. 52 million) considered by the Company for the purpose of determination of provision 
requirements. The provision for Expected Credit Loss as per International Financial Reporting 
Standards IFRS-9  i.e. Financial Instrument has been has been calculated by the professional 
consultants considering the guidelines by the entity thus no further provision is required however,
as a prudence measure no reversal of provision has been recognized in the financial statements.

The ex. CEO of the Company completed his term of employment with the Company on June 02, 
2017. He drew an amount from the Company towards full and final settlement which was later 
found to be in excess of his entitlement including accumulated provident fund balance amounting to 
Rs. 2.88 million. The Company filed a recovery suit against him for unlawful withdrawals which is 
currently proceeding in the District.

Provision for non-performing loans

Less: current maturity shown under current assets

These represent the balance receivable against long term loan facilities provided to customers. Since 
such loans are non-performing, markup accrual thereon has been suspended and income is 
recognized only on receipts of suspended markup and penal charges against defaulted short term 

Provision for non-performing loans



11. NET INVESTMENT IN FINANCE LEASES - Note 2026 2025
Non-performing exposure
Minimum lease payment receivables 972,553,937    1,006,846,355 
Residual value of leased assets 242,526,223    254,306,223    
Gross investment in leases 1,215,080,160 1,261,152,578 
Mark-up held in suspense 11.2 (155,550,914)   (161,608,228)   
Net investment in leases (before provision) 1,059,529,246 1,099,544,350 
Provision for non-performing leases 11.3 (770,692,877)   (787,632,599)   
Net investment in leases (after provision) 288,836,369    311,911,751    
Less: current maturity shown under current assets (288,836,369)   (311,911,751)   

-                   -                   

11.1

11.2 Mark-up held in suspense

Balance at the beginning of the year 161,608,228    172,834,677    
- Suspended income reversal during the year 26 (6,057,314)       (11,226,449)     
- Charge during the year -                   -                   

(6,057,314)       (11,226,449)     
Balance at end of the year 155,550,914    161,608,228    

11.3 Provision for non-performing leases
Balance as at beginning of the year 787,632,599    812,692,204    

Reversal for the year 28 (16,939,722)     (25,059,605)     
Charge for the year -                       -                       

(16,939,722)     (25,059,605)     

Balance at end of the year 11.4 770,692,877    787,632,599    

11.3.1

11.4 Breakup of provision 

Provision against residual value 19,433,760      19,433,760      
Provision against minimum lease payment 751,259,117    793,258,444    

770,692,877    787,632,599    

Certain lease rentals have been secured against  hypothecated against long term finances obtained 
(refer note 19.1 and 19.3 to these financial statements).

The provision for non-performing lease losses is net of the forced sales value (FSVs) of leased 
assets / collaterals amounting to Rs. 159.94  million (2025: Rs. 159.94 million) considered by the 
Company for the purpose of determining the provisioning requirement.
The provision for Expected Credit Loss as per International Financial Reporting Standards IFRS-9 
i.e. Financial Instrument has been has been calculated by the professional consultants considering 
the guidelines set for parallel reporting by the regulators, which is less than the provision already 
recognized by the entity thus no further provision is required however, as a prudence measure no 
reversal of provision has been recognized in the financial statements.



12. INVESTMENT PROPERTIES

At June 30, 2025

Cost 51,737,840        14,422,252        66,160,092        
Accumulated depreciation (17,993,429)       (6,154,892)         (24,148,321)       
Accumulated impairment -                     (6,805,696)         (6,805,696)         

(17,993,429)       (12,960,588)       (30,954,017)       
Net book value 33,744,411        1,461,664          35,206,075        

Movement during the year ended June 30, 2026

Opening net book value 33,744,411        1,461,664          35,206,075        
Depreciation charge (1,148,580)         (270,036)            (1,418,616)         
Closing net book value 32,595,831        1,191,628          33,787,459        

At June 30, 2026

Cost 51,737,840        14,422,252        66,160,092        

Accumulated depreciation (19,142,009)       (6,424,928)         (25,566,937)       
Accumulated impairment -                     (6,805,696)         (6,805,696)         

(19,142,009)       (13,230,624)       (32,372,633)       
Net book value 32,595,831        1,191,628          33,787,459        
Rate of depreciation 2.22% 5%

12.1

12.2 Bungalow at DHA Phase VI

12.2.1

12.2.2

12.3 Shops in Famous Mall - Lahore

The bungalow was last revalued by M/s. Fairwater Properties Valuers & Surveyors (Private)
Limited in December 2022. According to such valuation, the fair value and forced sale value of the
bungalow, as on December 30, 2022 were assessed to be Rs. 173.520 million and Rs. 138.816
million, respectively.

The shops were last revalued by M/s. Surval (Private) Limited in December 2022. According to
such valuation, the fair value and forced sales value of the shops, as on December 30,2022, were
assessed to be Rs. 4.095 million and Rs.3.276 million, respectively.

The bungalow is in occupancy of a tenant who defaulted in payment after having paid three
monthly rentals in the year 2009. The Company filed a recovery suit before the Additional Rent
Controller in jurisdiction of Clifton Cantonment Board who passed ejectment order in 2012 against
successive default in rent payments. The Additional Controller Rent then, on the Company's
application passed an execution order in July 2013 to vacate the premises. The Judgment Debtor
objected to execution and was granted injunction against the Decree Holder by the High Court on
March 28, 2013 that was vacated by the High Court on January 12, 2017. The Additional Rent
Controller then allowed the Execution Application and passed order dated Feb 2017 for ejectment.
The JD has neither handed over possession nor made payment of any rent since the last ten years. 

The tenant subsequently filed a suit in the High Court for declaration on specific performance,
permanent injunction and damage on 12 October, 2020. The rent income due till June 30, 2026
amounting to Rs 42.143 millions (2025: Rs.39.45 million), has not been recognized awaiting the
outcome of the appeal filed by the judgment debtor in Supreme Court. SC has remanded back to
rent controller Clifton Karachi for fresh witnesses.

Bungalow Shops

------------------------ (Rupees) ---------------------------

The above real estate properties have been acquired by the Company in settlement of non-
performing loans and lease receivables (i.e. repossessed properties).

Total
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13.1 Particulars of the immovable property

Following are the details of the immovable property (i.e. office premises):    

13.2 Valuation of the assets

13.2.1

13.2.2

2026 2025
14. BORROWINGS FROM FINANCIAL INSTITUTIONS ---------  Rupees  --------

Letter of placements - unsecured Note

National Bank of Pakistan 14.1  77,500,000          77,500,000            

Innovative Investment Bank Limited 14.2  60,000,000          60,000,000            
137,500,000        137,500,000          

14.1

14.2

This represents finance of Rs. 77.50 million obtained from National Bank of Pakistan on April 01, 2010
through a letter of placement carrying mark-up at a rate of 11.20% per annum for a period of 14 days.
Subsequently, the facility was rolled several times up to the total period of 140 days which expired on
August 19, 2010. Till to-date, no repayments have made by the Company in respect of this finance. As of
June 30, 2026, the Company has accrued a mark-up in this finance amounting to Rs. 108.583 million
(2025: Rs. 108.583 million).

This represents finance of Rs. 63 million obtained from Innovative Investment Bank Limited on
December 03, 2010 through a letter of placement carrying mark-up at a rate of 8% per annum for a period
of 90 days. Due to financial difficulties faced by the Company, this facility was rolled over for a further
period of 184 days on March 14, 2011. Since the disbursement of the facility, the Company made an
aggregate principal repayment of Rs. 3 million. As of 30 June 2026, the Company has accrued a mark-up
on this finance amounting to Rs. 60.458 million (2025: Rs. 60.458 million).

M/s. Fairwater Property Valuer and Surveyor (Private) Limited in November 2024.According to this
report market value is Rs. 95.198 millions and FSV is Rs. 80.919 millions.

Had there been no revaluation, the carrying amounts of the revalued assets would have been as follows:

Cost Accumulated Accumulated Written Cost Accumulated Accumulated Written
depreciation impairment down value depreciation impairment down value

Office premises 28,548,042    15,073,141    -                    13,474,901    28,548,042 14,439,374 -                14,108,668  

Plant and machinery -                     -                     -                    -                     -                  -                  -                -                  

Generators 3,804,000      3,804,000      -                    -                     3,804,000   3,804,000   -                -                  

2026 Restated-2025

--------------------------------------------------------------- (Rupees) ---------------------------------------------------------------

6th Floor, Lakson Square Building No.1, Sarwar 
Shaheed Road, Saddar, Karachi

As Head Office                     9,604                   9,604 

Address of the property Use of the property
Total area 
(in sq.ft)

Covered area 
(in sq.ft)



2026 2025

15. ACCRUED MARK-UP
Certificates of investment 64,171,675          62,654,305            
Long term finances 18,217,516          18,217,516            
Term finance certificates 209,174,764        238,276,102          
Short term borrowings from financial institutions 168,902,188        168,902,188          

460,466,143        488,050,111          

16. ACCRUED EXPENSES AND OTHER PAYABLES
Accrued expenses 4,347,929            5,515,735              
Tax deducted at source 548,766               121,749                 
Others 129,336               449,705                 

5,026,031            6,087,189              

17. CURRENT  MATURITY OF NON- CURRENT
 LIABILITIES

Certificates of investment 18 1,211,000            1,211,000              
Long term finances 19 151,639,783        164,036,580          
Security deposits against finance leases 20 222,421,418        234,573,331          

375,272,200        399,820,910          

18. CERTIFICATE OF INVESTMENT - unsecured

Long term certificates of investment 1,211,000            1,211,000              
Current maturity of certificates of investment 17     (1,211,000)          (1,211,000)            

-                         

18.1

2026 2025
19. LONG TERM FINANCES Note ----------------  Rupees  ---------------

Long term finances - secured 19.1 12,500,000          12,500,000            
19.2 12,500,000          12,500,000            

Term finance certificates - secured 19.3 139,139,783        151,536,580          
151,639,783        164,036,580          

Current maturity of long term finances 17 (151,639,783)      (164,036,580)        
-                      -                         

These certificates of investment are for periods ranging from 1 year to 5 years and interest rates thereon
range from 7% to 11.5% (2025: 7% to 11.5%) per annum.



19.1

19.2

19.3

19.4 Term finance certificates - secured

20. LONG TERM SECURITY DEPOSITS 2026 2025
AGAINST FINANCE LEASES Note ----------------  Rupees  ---------------
Security deposits against finance leases 20.1 223,092,466     234,872,466       
Current maturity of deposits against  (223,092,466)    (234,872,466)      

-                    -                      

20.1 This represents security deposits received from lessees under lease contracts and are adjustable on expiry of
the respective lease periods.

The above are secured by way of hypothecation of specific leased assets and associated lease rentals. These
facilities were utilized mainly for lease financing activities.

This represents a finance of Rs. 100 million obtained from M/s. National Bank of Pakistan on March 17,
2005 (mainly for lease financing activities). As per the agreement, loan was payable in semi-annual
installments of Rs. 12.5 million each from September 17, 2005 to March 17, 2009. However, subsequently,
the loan was restructured whereby the maturity date of the loan was extended to March 2010. Up to June
30, 2017, all installments were paid except for the last installment due on March 17, 2009 which is yet
outstanding. As per the revised agreement, the finance carries mark-up at the rate of 6-month KIBOR +
1.5% payable semi-annually. As of June 30, 2025 the Company had accrued mark amounting to Rs.
18.218  million  (2025: Rs. 18.218 million).

This represents the third issue of registered and listed term finance certificates (TFCs) issued by the
Company to banking companies and financial institutions, trusts and general public. These were secured by
way of a first exclusive charge on specific leases including lease rentals with 25% margin available at all
times to the TFCs holders on total outstanding amount of the issue. The total issue comprises of 150,000
certificates of Rs. 5,000 each.

Long term finances 
Markup Note 2026 2025

From To
Secured

National Bank of Pakistan Mar-05 Mar-10 6 month KIBOR + 1.5% 19.2    12,500,000    12,500,000   
(payable semi annually)

-                    12,500,000    12,500,000   

Principal outstanding
Tenure

------------- (Rupees) -------------



21. SHARE CAPITAL
Authorized Share Capital

2026 2025 Note 2026 2025
----------------  Rupees  ---------------

100,000,000     100,000,000  Ordinary shares of Rs. 10 each 1,000,000,000   1,000,000,000    

100,000,000     100,000,000  Preference  shares of Rs. 10 each 1,000,000,000       

Issued, Subscribed And  Paid-Up Share Capital

2026 2025 2026 2025
Ordinary shares for cash of Rs. 10 each ----------------  Rupees  ---------------

25,180,000       25,180,000    21.1 251,800,000      251,800,000       

Bonus Issued for other than cash
19,980,500       19,980,500    Ordinary shares of Rs. 10 each 199,805,000      199,805,000       

45,160,500       45,160,500    451,605,000      451,605,000       
Non-cumulative preference shares

  other than cash
Non-cumulative and non-voting,
  convertible unlisted fully paid

52,820,850       52,820,850      preference shares of Rs. 10 each 21.2 528,208,500      528,208,500       

21.1

21.2

21.3 There are no agreements among shareholders with respect to voting rights, board selection, rights of first refusal and
block voting.

-----(Number of shares)-----

As of June 30, 2026, M/s. Saudi Pak Industrial & Agricultural Investment Company Limited (SAPICO) held 35.06%
(2025: 35.06%) of the issued, subscribed and paid-up ordinary share capital of the Company and 63% (2025: 63%) of
the issued preference share capital of the Company.

The shareholders of the Company, through a special resolution passed in Extra Ordinary General Meeting, held on
July 11, 2012, approved the decision of the Board of Directors to convert the sub-ordinated debt from SAPICO and
loan from M/s. Bank of Khyber into non-voting, non-cumulative, convertible unlisted preference shares at Rs. 10
each. The Securities and Exchange Commission of Pakistan (SECP) vide its letter number
SC/NBFC/23/SPLCL/2013/58 dated February 13, 2013, also approved the conversion.

In June, 2013, the Company issued non- redeemable / convertible preference shares of Rs. 10 each aggregating to
Rs. 528.209 million against the conversion of debt. These are non-cumulative, non-redeemable convertible preference
shares carrying dividend at 2.5% per annum annually at the end of each completed year on the face value of Rs.10 per
preference share. The preference shareholders are only entitled to receive preferential dividend and are not entitled to
right shares and bonus shares to which the holders of ordinary shares may be entitled. These shares are convertible
into ordinary shares at the option of preference shareholders at any time from the date of issue of preference shares.
The dividend is payable annually at the end of each completed year subject to availability of profit for the year.

-----(Number of shares)-----

1,000,000,000



22. SURPLUS ON REVALUATION OF PROPERTY, PLANT 2026 2025

AND EQUIPMENT - NET -----------------Rupees--------------

On office premises, plant and machinery and generators

Gross surplus
As at beginning of the year 57,382,394       60,380,794       
Effect of revaluation carried out during the year -                        -                        
Incremental depreciation transferred to unappropriated loss (2,998,400)        (2,998,400)        

54,383,994       57,382,394       

Related deferred tax charge
As at beginning of the year (16,640,893)      (17,510,429)      
Effect of revaluation carried out during the year -                        -                        
Incremental depreciation transferred to unappropriated loss 869,536            869,536            

(15,771,357)      (16,640,893)      

38,612,637       40,741,501       

23. CONTINGENCIES AND COMMITMENTS
23.1 Contingencies
23.1.1

23.1.2

23.1.3

The Company is defending various counter suits filed against it by defaulting customers against whom
recovery suits were filed by it between the year 2009 to 2021. The counter suits are mainly for rendition
of accounts and damages and or injunction against the company. These suits are proceeding in the High
Court or Banking Court and, in the opinion of the legal counsel, the Company is not likely to suffer any
loss or liability on account of these counter suits. The amount claimed in these counter suits as of 30th
June 2026 amounted to Rs.178.904 million (2025: 178.904 million).

According to the Company's tax advisor, FED is applicable in respect of document fee, front end fee
and syndicate lease income. These represent services rendered by leasing companies in respect of
finance lease which are funded services. However, these services for the periods 2007-08 and 2008-09
are not chargeable to FED because of the reason that, for those years, FED was chargeable on services
which were non-funded. However, for the period 2009-10, due to amendment in Entry 8, the said
services are chargeable to FED as provisions of the Federal Excise Act, 2005.

The Company filed an appeal before the Commissioner Inland Revenue (Appeals) CIR (A) against the
said order. The CIR(A) vide through Appellate Order no 97 of 2012 dated April 30, 2012 constituted
that the duty so charged is legally and constitutionally valid under the Federal Excise Act, 2005.
However, it also mentioned that the notice issued is barred by time for the period from July 2007 to
September 2008 and, accordingly, deleted the levy of FED for the said tax period. Accordingly, the
Company filed an appeal before the Appellate Tribunal Inland Revenue (ATIR) against the above
CIR(A) order which decided the case in favor of the Company.

The Company has been issued with a notice under section 14 of the Federal Excise Act, 2005. In the
notice, it has been alleged that the Company has not paid Federal Excise Duty (FED) in terms of section
3 (read with Entry 8 of Table-II of the First Schedule) to the Federal Excise Act, 2005 for the financial
years 2007-08, 2008-09 and 2009-10 on services provided including both funded and non-funded
services. Accordingly, Rs. 126.205 million has been alleged to be recoverable. The above amount of
FED has been imposed on all the incomes of the Company for the said three years including mark-up
income earned on finance lease contracts.



23.2

Note 2026 2025

24. REVENUE FROM FINANCE LEASES -----------------Rupees---------------

Recovery of suspended markup on finance leases 11.2           6,057,314         11,226,449 
Gain on termination of Finance Lease           2,050,871 
Other recoveries and settlement gains         43,694,441         90,814,438 

51,802,626       102,040,887     

25. ADMINISTRATIVE AND OPERATING EXPENSES

Salaries, allowances and benefits 31,831,273       30,509,133       
Meeting fee of directors 4,687,500         4,125,000         
Rent 1,063,016         971,808            
Repairs and maintenance 2,738,664         2,719,921         
Insurance 200,398            234,304            
Utilities 1,334,061         1,589,819         
Depreciation on investment properties 12 1,418,616         1,418,616         
Depreciation on property, plant and equipment 13 4,717,545         4,701,721         
Vehicle running expenses 2,053,919         1,692,186         
Printing and stationery 473,357            533,493            
Telephone and postage 1,049,317         1,102,108         
Travelling and conveyance 913,380            315,115            
Travelling and conveyance - Directors 1,869,531         2,691,249         
Fee and subscriptions 864,538            649,202            
Legal and professional charges 2,111,715         4,124,620         
Advertisement 235,886            334,076            
Auditors' remuneration 25.1 753,298            753,298            
Miscellaneous 2,248,168         3,445,068         
AGM/EOGM Expenses 41,800              186,441            

60,605,982       62,097,178       

25.1 Auditors' remuneration

Annual audit fee 564,538            564,538            
Half yearly review of financial statements 188,760                    188,760            

753,298            753,298            

25.2 No donations were made during the year.

Commitments

In 2014, a reference application was filed by CIR Zone-I against the Company in High Court which is
pending for adjudication. In the opinion of legal counsel of the Company, there is no likelihood of any
outcome adverse to the Company's interest. The Company, hence, has not recognized any provision
against the above notice.

As of the reporting date, no financial commitments were known to exist (2025: None).



26. 2026 2025
-----------------Rupees--------------

Reversal of provision for potential losses on: 
 Finance leases 11.3 16,939,722       25,059,605       

16,939,722       25,059,605       

27. OTHER INCOME

-                    4,960,734         
1,426,435         1,058,204         
3,446,982         12,867,744       

Interest income from term loans 549,882            -                    
-                    61,470              

5,423,299         18,948,152       

28. FINANCE COSTS

Mark up on Term finance certificates 7,943,177         25,942,197       
Mark up on Certificates of investment 1,517,370         3,010,000         
Bank charges 31,480              66,146              

9,492,027         29,018,343       

29. MINIMUM TAX - LEVY

FINAL TAX - LEVY

INCOME TAX EXPENSE

Major components of income tax expense are as under:
Current tax expense 691,498            798,253            
Deferred tax -                    -                    

691,498            798,253            

29.1

29.2

29.3

The numerical reconciliation between the tax expense and accounting loss / profit has not been
presented for the current year and comparative year as the total income of the Company for the current
year and comparative year attracted minimum tax under Section 113 of the Income Tax Ordinance,
2001.

The company has filed tax returns up to 30 June 2025 that is deemed to be an assessment order.

The company have available deductible temporary differences that result in deferred tax assets of
Rs.431.2 million. The deferred tax assets has not been recognized as the company is suffering from
continuous losses. 

This represents portion of minimum tax paid under relevant sub sections of section 113 of Income Tax
Ordinance, 2001 (ITO, 2011), representing levy in terms of requirements of IFRIC 21/IAS 37.

This represents portion of final taxes paid under relevant sub sections of section 5 and section 37a of
Income Tax Ordinance, 2001 (ITO, 2011), representing levy in terms of requirements of IFRIC 21/IAS 

Interest income from savings accounts 

Others

Interest income from government securities
Dividend income

REVERSAL OF PROVISION FOR NON-
PERFORMING EXPOSURES



2026 2025

30. EARNINGS / (LOSS) PER SHARE: -----------------Rupees--------------
30.1 Basic earning/ (loss) per share

Profit/ (loss) after taxation attributable to ordinary shareholders 3,376,140         44,160,472       

Weighted average number of ordinary shares outstanding 45,160,500       45,160,500       

Earnings / (loss) per share - Basic 0.07                   0.98                   

30.2 Diluted earning/ (loss) per share

Profit / (Loss) after taxation attributable to ordinary shareholders 3,376,140         44,160,472       

Weighted average number of ordinary shares outstanding 97,981,350       97,981,350       

Earning/ (loss) per share - Diluted 0.03                   0.45                   

30.2.1

31. CASH USED IN OPERATIONS

Profit before taxation 4,067,638         54,047,603       

Adjustment for non-cash charges and other items :
Recovery of suspended markup on finance leases (6,057,314)        (11,226,449)      
Gain on Termination of Finance Lease (2,050,871)        
Depreciation - owned assets 4,717,545         4,701,721         
Depreciation - investment properties 1,418,616         1,418,616         
Reversal of provision for non-performing exposures (16,939,722)      (25,059,605)      
Dividend income -                    (4,960,734)        
Interest income from government securities (1,426,435)        (1,058,204)        
Interest income from term loans (549,882)           -                    
Gain on settlement of short term and long term finances (37,044,515)      (64,611,273)      
Finance costs 9,492,027         29,018,343       

(48,440,551)      (71,777,585)      
(44,372,913)      (17,729,982)      

Movement in working capital
Trade deposits and short term prepayments 592,453            -                    
Income tax Payable (57,381)             (12,662,696)      
Accrued expenses and other payables (1,061,158)        -                    

(526,086)           (12,662,696)      
Cash used in operations (44,898,999)      (30,392,678)      

-----------------Rupees---------------

As at June 30, 2026, the Company had 52.82 million (2025 52.82 million) convertible preference shares
which have been considered for the calculation of diluted profit per share.

-----------------Rupees---------------

-----------------Number---------------

-----------------Number---------------



32. STAFF RETIREMENT BENEFITS - Defined benefit plan
All company staff is on contractual basis therefore no provision for defined benefit plan has been made.

33. TRANSACTIONS WITH RELATED PARTIES

Transactions during the year

34. REMUNERATION OF THE CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

34.1 The Chief Executive is provided with free use of a Company maintained car.

The related parties comprise of Saudi Pak Industrial & Agricultural Investment Company Limited
(the major shareholder), directors, key management personnel and employee benefit plan. The
transactions between the Company and the related parties are carried out as per agreed terms. 

Details of transactions entered into with related parties, other than those disclosed elsewhere in these 
financial statements, are as follows:

The aggregate amount charged for remuneration including all benefits to the Chief Executive,
Directors and Executives is as follows:

2026 2025 2026 2025 2026 2025 2026 2025

7,864,355   9,219,379      4,687,500     4,125,000      6,114,193     5,458,856       18,666,048     18,803,235     
617,100       666,192        -               -               516,232       453,138          1,133,332       1,119,330        

2,654,269   1,992,310      -                -                231,405       72,000            2,885,674       2,064,310       

 11,135,724  11,877,881    4,687,500     4,125,000      6,861,830     5,983,994       22,685,054     21,986,875     

Number of persons 1 1 7 7 3 3                    11 11

Managerial remuneration
Retirement benefits
Other perquisites

----------------------------------------------------------------------------------------- (Rupees) -----------------------------------------------------------------------------------------

Chief Executive Directors Executives Total

Major Key management Other
Shareholder personnel related parties

Contributions to provident fund -              -                 -                       1,133,332          
Remuneration -              4,687,500       16,864,222           -                   

Major Key management Other
Shareholder personnel related parties

Contributions to the provident fund -              -                  -                       1,119,330          
Remuneration -              4,125,000        16,742,545            -                    

2025

--------------------------------------------------------- (Rupees) ---------------------------------------------------------

2026

Directors

Directors



35. FINANCIAL RISK MANAGEMENT
The Company has exposure to the following risks from its use of financial instruments:
- Credit risk
- Liquidity risk
- Market risk

35.1 Credit risk

35.1.1 Management of credit risk

35.1.2 Exposure to credit risk

The maximum exposure to credit risk at the reporting date is: 2026 2025

Long term loans 52,350,929       52,818,366      
Net investment in finance leases - net of security deposits held 837,107,828     864,971,019    
Bank balances 24,228,295       69,654,892      
Short term loans 75,800,300       75,800,300      
Trade deposits 569,167            1,161,620        

990,056,519     1,064,406,197 

35.1.3 The aging of net investment in finance leases (net of security deposits), long term loans and short
term loans (on gross basis) at the reporting date was:

Credit risk is the risk that a counterparty to a financial instrument will cause a financial loss for the
Company by failing to discharge an obligation or commitment that it has entered into with the
Company, resulting in a financial loss to the Company and arises principally from the Company's
lease and loan portfolio and receivables and deposits with banks.

The Company manages its credit risk by improving and enhancing its credit risk policies and
procedures to have a better control and monitoring on its credit exposures. Therefore, the
management on the basis of past events, is continuously working to formulate and strengthen its
policies to effectively control and monitor its credit risk. The management is also in the process of
negotiation and settlement of its non-performing exposures.

The Company’s maximum credit risk exposure at the reporting date is represented by the respective
carrying amounts of the financial assets in the statement of financial position. The Company's
exposure to credit risk is inherent in lease and loan receivables and deposits with banks.

The Company’s risk management policies are established to identify and analyse the risks faced by
the Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits.
Risk management policies and systems are reviewed from time to time to reflect changes in market
conditions and the Company’s activities. The Company, through its training and management
standards and procedures, aims to develop a disciplined and constructive control environment in
which all employees understand their roles and obligations. 

Past due and impaired:

Principal Provision Gross Provision Gross Provision

- more than 730 days 836,436,780        (770,692,877)      99,935,975      (47,585,046)    80,800,300      (5,000,000)       
Total 836,436,780        (770,692,877)      99,935,975      (47,585,046)    80,800,300      (5,000,000)       

Past due and impaired:

Principal Provision Gross Provision Gross Provision

- more than 730 days 864,671,884        (787,632,599)      100,403,412    (47,585,046)    80,800,300      (5,000,000)       
Total 864,671,884        (787,632,599)      100,403,412    (47,585,046)    80,800,300      (5,000,000)       

------------------------------------------------------------ (Rupees) -----------------------------------------------------------

2025
Net investment in finance leases 

(Net of security deposits) Long term loans Short term loans

------------------------------------------------------------ (Rupees) -----------------------------------------------------------

June 30, 2026
Net investment in finance leases 

(Net of security deposits) Long term loans Short term loans



35.1.4

35.1.5 Concentration of credit risk

35.2 Liquidity risk

The table below summarises the Company's financial liabilities into relevant maturity groupings
based on the remaining period at the reporting date to contractual maturity date. 

Concentration of credit risk exists when changes in economic or industry factors similarly affect
groups of counterparties whose aggregate credit exposure is significant in relation to the Company's
total credit exposure. The Company manages credit risk and its concentration exposure through
diversification of activities to avoid undue concentration of risks.

Liquidity risk is the risk that the Company will encounter difficulty in meeting its financial
obligations as they fall due. Liquidity risk arises because of the possibility that the Company will be
required to pay its liabilities earlier than expected or will face difficulty in raising funds to meet
commitments associated with financial liabilities as they fall due. The Company's approach to
managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet
its liabilities when due, under both normal and stressed conditions, without incurring unacceptable
losses or risking damage to the Company's reputation.

The benefit of FSV of collaterals has been considered in calculating the provision against non-
performing exposures.
The credit quality of the Company's bank balances can be assessed with reference to external credit 
ratings as follows:

Past due and impaired:

Principal Provision Gross Provision Gross Provision

- more than 730 days 864,671,884        (787,632,599)      100,403,412    (47,585,046)    80,800,300      (5,000,000)       
Total 864,671,884        (787,632,599)      100,403,412    (47,585,046)    80,800,300      (5,000,000)       

2025
Net investment in finance leases 

(Net of security deposits) Long term loans Short term loans

------------------------------------------------------------ (Rupees) -----------------------------------------------------------

Rating 2025 2025
Short term Long term Agency

Faysal Bank Limited A1+ AA+ PACRA & VIS 44,573             42,688             
Samba Bank Limited A1+ AA JCR VIS 22,555             21,050             
MCB Bank Limited A1+ AAA PACRA 24,161,167      69,591,154      

24,228,295      69,654,892      

----------- (Rupees) -----------
Rating as of June 30, 2026

Carrying amount Contractual Less than 1 - 3 3 months - 1 - 5 More than

amount cash flows 1 month months 1 year years  5 years

Financial liabilities

Borrowings from financial 

  institutions 137,500,000            137,500,000           137,500,000            -                 -            -                        -                        
Certificates of investment 44,211,000              44,211,000             44,211,000              -                 -            -                        -                        
Accrued mark-up 460,466,143            460,466,143           460,466,143            -                 -            -                        -                        
Accrued expenses and 

other payables 5,026,031                5,026,031               5,026,031                -                 -            -                        -                        
Long term finances 151,639,783            151,639,783           151,639,783            -                 -            -                        -                        

798,842,957            798,842,957           798,842,957            -                 -            -                        -                        

June 30, 2026

---------------------------------------------------------------------- (Rupees) ----------------------------------------------------------------------



35.3 Market risk

Interest rate risk

2026 2025
----------- (Rupees) -----------

Fixed rate instruments

Financial assets         24,336,725          7,301,100 
Financial liabilities     (181,711,000)    (181,711,000)

(157,374,275)    (174,409,900)   

Variable rate instruments

Financial assets    1,077,582,532   1,157,301,547 
Financial liabilities (151,639,783)       (164,036,580)

925,942,749          993,264,967 

Fair value sensitivity for fixed rate instruments

Cash flow sensitivity analysis for variable rate instruments

At the reporting date, the interest rate profile of Company's interest-bearing financial instruments is
as follows:

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprise three types of risk: interest rate risk,
currency risk and other price risk, such as equity risk.

Interest rate risk arises from the effects of fluctuations in the prevailing levels of markets interest
rates on the fair value of financial assets and liabilities and future cash flows. The Company’s
exposure to fair value interest rate risk is limited as it does not hold significant fixed interest based
financial instruments.

The Company does not account for any fixed rate financial assets and liabilities at fair value through
profit and loss. Therefore, a change in interest rates at the reporting date would not affect profit or
loss.

The Company holds profit earning savings accounts with various banks exposing the Company to
cash flow interest rate risk (as detailed in note 5).

Carrying amount

Carrying Contractual Less than 1 - 3 3 months - 1 - 5 More than

amount cash flows 1 month months 1 year years  5 years

Financial liabilities

Borrowings from financial 

  institutions 137,500,000            137,500,000           137,500,000            -                 -            -                        -                        

Certificates of investment 44,211,000              44,211,000             44,211,000              -                 -            -                        -                        

Accrued mark-up 488,050,111            488,050,111           488,050,111            -                 -            -                        -                        

Accrued expenses and 

other payables 6,087,189                6,087,189               6,087,189                -                 -            -                        -                        

Long term finances 164,036,580            164,036,580           164,036,580            -                 -            -                        -                        

839,884,880            839,884,880           839,884,880            -                 -            -                        -                        

June 30, 2025

---------------------------------------------------------------------- (Rupees) ----------------------------------------------------------------------



2026 2025

Cash flow sensitivity - Variable rate instruments 9,259,427         9,259,427        

Foreign exchange risk 

Other price risk

35.4 Fair value of financial instruments

 

Level 1 Level 2 Level 3
----------------------- (Rupees) --------------------

Office premises and generators -                67,129,230       -                   
Investment in ordinary shares 44,656,036    -                    -                   

44,656,036    67,129,230       -                   

Foreign exchange risk is the risk that the value of financial instruments will fluctuate due to changes
in foreign exchange rates. As of the reporting date, the Company was not exposed to any foreign
exchange risk.

Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk or
currency risk) whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial instrument traded in the market. As
of the reporting date, the Company was not exposed to any material other price risk.

A hypothetical change of 100 basis points in interest rates during the year would have increased /
decreased loss before tax for the year by the amounts shown below. It is assumed that the changes
occur immediately and uniformly to each category of instrument containing interest rate risk. Actual
results might differ from those reflected in the details specified below. The analysis assumes that all
other variables remain constant.

     ----------- (Rupees) -----------

Following is the fair value hierarchy of assets and liabilities carried at fair value;
2026

Fair value is the price that would be received to sell an asset are paid to transfer a liability in any
orderly transaction between market participants at the measurement date. The management is of the
view that the fair values of the financial assets and liabilities are not significantly different from their
carrying values in the financial statements.

The Company measures fair values using the following fair value hierarchy that reflects the
significance of the inputs used in making the measurements:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical
assets or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from
prices).

Level 3: Fair value measurements using inputs for the asset or liability that are not based on
observable market data (i.e. unobservable inputs).



Level 1 Level 2 Level 3

Office premises and generators -                   70,616,346    -                

Investment in ordinary shares 48,454,898       -                -                

48,454,898       70,616,346    -                

35.5 Financial instrument by categories 2026 2025

Financial assets - Amortized cost

24,256,419    69,741,228    
75,800,300    75,800,300    

569,167         1,161,620      
-                    427,241         

52,350,929    52,818,366    
288,836,369  311,911,751  

44,656,036    48,454,898    

24,336,725    7,301,100      

Financial liabilities - At amortized cost
151,639,783  164,036,580  
222,720,553  234,872,466  
44,211,000    44,211,000    

137,500,000  137,500,000  
460,466,143  488,050,111  

6,687,322      7,748,480      

36 PROVIDENT FUND
Size of Fund 4,793,592      3,329,284
Cost of Investment made 4,793,592      2,305,518
Percentage of Investment made 100% 69%
Fair value of investment 4,793,592      4,432,514      

2025

Short term investments

Short term investments

Long term finances

----------- (Rupees) -----------

---------------------------------- (Rupees) ----------------------------------

The carrying amounts of all other financial assets and liabilities reflected in the financial statements
approximate their fair values.

Financial assets - FVTOCI

Cash and bank balances
Short term loans
Trade deposits 
Other receivables
Long term loans
Net investment in finance leases

Financial assets - FVTPL

Security deposits against finance leases
Certificates of investment
Borrowings from financial institutions
Accrued mark-up
Accrued expenses and other payables

Investment out of provident fund have been made in accordance with the provision of section 218 of the
Companies Act, 2017 and Rules formulated for this purpose



Chief Executive Officer Chief Financial Officer Director

38. GENERAL

38.1 Number of employees
There are no permanent staff members.

38.2 Date of authorization of the financial statements

38.3 Level of rounding
Figures in these financial statements have been rounded off to the nearest rupee.

These financial statements were authorized for issue by the Board of Directors of the Company in their
meeting held on September 22, 2026.

SHARIAH SCREENING DISCLOSURE
2026 2025 2026 2025

Long term loans 99,691,333      100,064,030    -              -              
Lease receivable 1,215,080,160 1,261,152,578 -              -              
Short term loans 75,800,300      75,800,300      -              -              
Short term investments 68,992,761      55,755,998      -              -              
Bank balances 28,124            52,987            24,228,295   69,654,892   
Borrowings-financial institutions 151,639,783    164,036,580    -              -              

Revenue 51,802,626      102,040,887    -              -              
Return on investment -                -                -              -              
Dividend Income -                -                -              -              
Interest income from T-Bills 1,426,435       1,058,204       -              
Interest income on term loans 549,882          -                -              -              

Interest income from savings accounts 
MCB Sidco Center Karachi -                -                4,593,240     2,178,611     
Faysal Bank Limited -                1,109             -              -              
Samba Bank Limited 2,123             942                -              -              

Conventional Shariah Compliant37.

Relationship with Shariah compliant banks

Name Relationship / 
Type

 Assets / 
Liabilities 

2026 2025

State Bank Of Pakistan Conventional Assets 28,124 52,987 
MCB Sidco Center Karachi Sharaia Complaint Assets 24,228,295 69,654,892 
Faysal Bank Limited Conventional Assets 44,573 43,686 
Samba Bank Limited Conventional Assets 22,555 21,794 
National Bank Limited Conventional Liabilities 12,500,000 12,500,000 



PATTERN OF SHAREHOLDING



PATTERN OF SHAREHOLDING



CATEGORIES OF SHARE HOLDERS
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PROXY FORM

��£��____________________________________________________________ of ____________________________________________

______________________________________________________________________________________(full address) being member(s)

of Saudi Pak Consultancy Company Limited hereby appoint Mr./Ms __________________________________________________________________

_______________________ of ______________________________________________________________________________________

(full address) or failing him/her Mr./Ms. _______________________________________________________________________________

of ________________________________________________________________________ (full address) (being member of the 

company as my / our proxy to attend,  act and vote for me/us  and on my/our behalf at the 36th Annual General Meeting (AGM)

to be held on October 21th 2026, and at any adjournment thereof.

As witness my /our hand this ______________________________________  day of _____________________________________  2026

signed by _______________________________________________________________________________________________________

In presence of ___________________________________________________________________________________________________

Signature and address of witness

Shareholder’s Folio No. ____________________________________________________________________________________________

Number of Shares held ____________________________________________________________________________________________

A member entitled to attend and vote at a general Meeting is entitled to appoint a proxy to attend and vote for him/her. A proxy must

be a member of the Company.

The instrument appointing a proxy shall be in written under the hand of the appointer of his/her attorney duly authorized in writing, if

the appointer is corporation , under its common seal of the hand of any o�cer or attorney duly authorized.

The instrument appointing a proxy , together with Power of Attorney , if any , under which it is signed or a notarized certi�ed copy 

thereof , should be deposited at the Registered  O�ce not less than 48 hours before the time of holding of Meeting.

Signature of Member ( s)

Please a�x Rs.5/- revenue stamp




