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Saudi Pak Leasing Company Limited
Statement of Financial Position
As at June 30, 2023

Note
ASSETS
Current assets
Cash and bank balances 5
Short term loans 6
Short term investments 7
Trade deposits and short term prepayments
Other receivables 8
Taxation-net
Current maturity of non-current assets 9
Non-current assets
Long-term loans 10
Net investment in finance leases 11
Investment properties 12
Property, plant and equipment 13
Total assets
LIABILITIES
Current liabilities
Borrowings from financial institutions 14
Certificates of investment
Accrued mark-up 15
Provision for taxation - net
Accrued expenses and other payables 16
Current maturity of non-current liabilities 17
Unclaimed dividend
Non-current liabilities
Certificates of investment . 18
Long term finances 19
Security deposits against finance leases - 20
Total liabilities
NET ASSETS
SHARE CAPITAL AND RESERVES
Authorized share capital
100,000,000 (2022: 100,000,000) ordinary shares of Rs. 10/- each
100,000,000 (2022: 100,000,000) preference shares of Rs. 10/- each
Issued, subscribed and paid-up share capital
45,160,000 (2022: 45,160,000) ordinary shares of Rs. 10/- each 21
52,820,850 (2022: 52,820,850) preference shares of Rs. 10/- each 21

Capital reserves

Statutory reserves

Surplus on revaluation of property, plant and equipment - net of tax 22
Accumulated actuarial loss on defined benefit plan-net of tax

“Unrealised gain on re-measurement carried as at fair value through

other comprehensive income

Revenue reserves
Accumulated losses
Total shareholders' equity

23

Mector

Chief Executive Officer

27,576,426
120,530,176
49,936,112
1,061,280
27,194,559
3,354,569
464,280,605

253,806
136,636,011
54,220,500
979,871
1,250,545
489,385,960

693,933,727

682,726,693

38,043,307 39,461,923
79,607,042 61,172,944
117,650,349 100,634,867
811,584,076 783,361,560
162,801,588 162,801,588
43,000,000 43,000,000
557,461,484 512,034,439
7,455,769 5,773,867
607,638,797 669,638,793
1,661,291 1,661,291
1,380,018,929 1,394,909,978

1,380,018,929

1,394,909,978

(568,434,853)

(611,548.418)

1,000,000,000
1,000,000,000

1,000,000,000
1,000,000,000

2,000,000,000 2.000,000.000
451,605,000 451,605,000
528,208,500 528,208,500
979,813,500 979,813,500
179,549,025 179,549,025
44,999,229 31,228,670
(999,666) (999,666)
32,854,773 19,995,654
256,403,361 229,773,683

(1,804,651,714)

(1,821,135,601)

(568,434,853)

(611,548.418)
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Saudi Pak Leasing Company Limited
Statement of Profit or Loss
For the year ended June 30. 2023

Revenue:
- Finance leases
- Operating leases

Administrative and operating expenses

Reversal of provision for non-performing exposures
Operating loss

Other operating income
Finance costs

Profit / (Loss) before taxation for the year
Taxation
Profit / (loss) after taxation for the year

Earnings / (loss) per share:
- Basic
- Diluted

The annexed notes form an integral part of these financial statements.
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2023 2022
---------- (Rupees) ----------
32,437,564 20,852,888
32,437,564 20,852,888

(44,245,840) (40,885.205)
(11,808,276) (20,032,317)

9,866,394 (6,527,457)
(1,941,882} (26,559,774)
55,747,840 2,554,902

(45,460,128) (40,888,981)

8,345,830 (64,893,853)

6,235,549 287,368
14,581,379 (64,606,485)

0.32 (1.43)
0.15 (0.66)

Chief Financial ()tﬁr 7
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Saudi Pak Leasing Company Limited
Statement of Comprehensive Income
For the year ended June 30, 2023

Note

Profit / (loss) after taxation for the year
Other comprehensive income

Items that will not be reclassified subsequently

to profit or loss:
Surplus recognized on revaluation of office premises

Unrealised gain on re-measurement of investment as at
fair value through other comprehensive income ¥
Deferred tax on the above surplus

Unrealised gain / (loss) on re-measurement of investment as at
fair value through other comprehensive income

Total comprehensive income/ (loss) for the year

The annexed notes form an integral part of these financial statements.

A

Chief Executive Officer Director

2023 2022
---------- (Rupees) ----------
14,581,379 (64,606,485)
12,859,119 (18,241)
- 3,967
12,859,119 (14,274)
12,859,119 (14,274)
27,440,498 (64,620,759)
i

Chief Financial Officer
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Saudi Pak Leasing Company Limited
Statement of Cash Flows
For the year ended June 30, 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Cash used in operations

Finance costs paid
Taxes paid
Finance lease rentals received

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure incurred

Short term investments - net (including interest)
Proceeds from disposal of property, plant and equipment
Revaluation of Premesis

Long term loans - net

Short term loans - net

Dividend received

Net cash generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of long term finances
Repayment of Term Finance Certificates
Repayment of certificates of investment
Net cash used in financing activities

Net decrease in cash and cash equivalents during the year

Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

Note

31

5

The annexed notes form an integral part of these financial statements.
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Chief Executive Officer

Director

2023 2022
---------- (Rupees) ----------
(3,299,168) (17,377,016)

(33,083) (27,089)
(2,198,048) (875,632)
38,772,903 15,374,866
36,541,772 14,472,145
33,242,604 (2,904,871)

(589,700) (1,366,730)
4,284,388 1,282,014

- 1,662,276
18,280,835 -

7,104,493 9,651

29,080,016 1,587,211
(35,000,000) -
(35,000,000) -

27,322,620 (1,317,660)

253,806 1,571,466
27,576,426 253,806
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Saudi Pak Leasing Company Limited

Notes to the Financial Statements
For the year ended June 30, 2023

1.
1.1

1.2

LEGAL STATUS AND OPERATIONS

Saudi Pak Leasing Company Limited ('the Company') was incorporated in Pakistan on January 08, 1991
under the repealed Companies Ordinance, 1984 and is listed on Pakistan Stock Exchange Limited. The
registered office of the Company is situated at 6th Floor, Lakson Square Building No.1, Sarwar Shaheed
Road, Saddar, Karachi. The main business activity of the Company is leasing of assets. The Company's
license to carry out the business of leasing was expired on May 18, 2010 and subsequently has been
cancelled on June 30, 2021. The company has not been able to obtain renewal thereof from SECP as the
legal requirements laid down in this respect could not be met by the company, despite all out efforts
under force majeure circumstances.

M/s. Saudi Pak Industrial & Agricultural Investment Company Limited (SAPICO) is the major
shareholder which, as of June 30, 2023, holding 35.06% (2022: 35.06%) of issued ordinary share capital
of the Company and 63% (2022: 63%) of issued preference share capital of the Company.

The Company also operates its office at 337/338, 4th Floor, JEFF Heights, Main Boulevard, Gulberg-III,
Lahore.

As of the reporting date, the Company is exposed to the following material uncertainties which
apparently cast significant doubts on the Company’s ability to continue as a going concern and, therefore,
it may be unable to realize its assets and discharge its obligations in the normal course of business:

- As at June 30, 2023, the accumulated loss of the company stood at Rs. 1.805 billion (2022: Rs.
1.821 billion), its equity is negative and its current liabilities exceeded current assets by Rs. 686.085
million (2022: Rs. 712.183 million). The loss is mainly attributable to, mark up recognized on
liabilities due on balance due to lenders and certificate of investment holders.

- The Company informed SECP that the major shareholder SAPICO has already engaged financial
adviser for divestment of shares.Although, vide SECP letter no. SECP/LRD/S/SPLCL/2022/245
dated May 12, 2023 has refused application for transfer of SPLC shares under Rule 5(6) (e) of
NBFC Rules,2003. SECP has issued instructions to the company to submit progress report on
monthly basis covering inter alia diversment, COI repayments recovery of outstaning loans/leases,
settlements vis-a-viz MER compliance etc, vide SECP letter no. SC/NBFC-23/SPLC/2018/68 dated
31-12-2021.

- The company is to submit a progress report each month on compliance with SECP's review order
dated January 29, 2021 and seeking extention in time for a further period of 3-6 months for
completion of remaining legal formalities and outstanding issues vide our letter No.
SECP/SPLC/Compliance/2022 dated June 29, 2022 the request is still pending with SECP.

- The company\will make an alternative plan for meeting the MER, with the approval of the Board, in
case SAPICO is unable to materialize the divestment efforts.

- Payments will be made to outstanding COI depositors and creditors after generating the expected
liquidity from the sale of property, as stated by the Applicant in the hearing on November 11, 2020.

- As per order under reference SECP has already cancelled license to undertake leasing business w.e.f
June 30, 2021 under section 282(J)(2) of the Companies Ordinance 1984 and the relevant
department shall initiate proceedings of its winding up under section 282(J)(3) of the Companies Act
2017. The company has requested SECP on June 29, 2022 to review its decision and allow us time
to revive the company.SECP has turn down our request.Subsequent to year end, the company has
received a Show Cause Notice Ref:SCD/Adjudication/SPLC/29A/2019/3391 dated July 21,2023
under section 301(K) read with 304(B), against which the SECP has given instruction to submit our
reply by November 01, 2023.



1.3

The credit rating of the Company has not been re-assessed since it was last downgraded as in June
2010.

Previously, the Company had entered into various agreements with its lenders (including, financial
institutions, TFC holders and holders of Certificates of Investment) for restructuring of its
borrowing facilities with the objective of matching the expected recoveries from customers with its
obligations to pay the lenders. However, the Company has defaulted in meeting its financial
obligations. As of June 30, 2023, total outstanding principal and accrued markup payable to
borrowers, COI's holders and TFC holders excluding security deposit offsetttle against residual value
on which defaults amounted to Rs. 550.845 million (2022: Rs. 612.845 million) and Rs. 557.461
million (2022: Rs. 512.034 million), respectively.

Since 2010, the Company has not extended any lease facility to its customers owing to expiry of its
leasing license. However, it continued its activities with a barely sufficient number of employees
required for managing its recoveries from customers and for handing its financial obligations to
lenders.

Despite the existence of the foregoing material uncertainties, these financial statements have been
prepared using the going concern assumption primarily due to the reason that a number of recovery
suits filed by the Company against its customers are expected to be disposed off in due course of
time as the management is actively seeking out-of-court settlement of such suits by way of auction of
collateralized assets and / or negotiated settlements. A reasonable number of cases have been
decreed in the favour of the Company. It is expected to materially improve the recoveries of
overdue lease rentals and term loans from customers which, in turn, would enable the Company to
settle its long outstanding financial liabilities to lenders in order to make the Company a feasible
investment avenue for a resourceful investor.The company has made recovery of Rs.88.729 million
during the year and Rs. 30.585 million subsequent to the year end.

The Company submitted its rehabilitation plan duly approved by its Board of Directors to the
SECP. The plan envisages revival of operation upon renewal of its license by the SECP based on
MER of Rs. 50 million upon meeting the condition of final negotiated settlement of certain
liabilities out of recoveries expected to be materialized during 2023-2024 besides negotiations
underway with investors desirous of revival of the Company subject to approval of the competent
authority. During the year 2022-2023 the company has settle liability of Soneri Bank of Rs.62m by
paying Rs.35m and got a hair cut of 27m.

For the reasons mentioned above, the Company has not been able to comply with most of the
regulatory requirements of Non-Banking Finance Companies and Notified Entities Regulations,
2008 including the following:

Regulation 5(1) - aggregate liabilities, excluding contingent laibilities and security deposits, of an
NBFC, shall not exceed ten times of equity (in case of operations beyond the first two years).

Regulation 5(2) - contingent laibilities of an NBFC shall not exceed seven times of it's equity for the
first two years of it's operations and ten times of its equity in the subsequent years.

Regulyation 14(4)(f) - the deposits raised by the NBFC, from individual depositors including sole
proprietorships shall not exceed three times of the equity of the NBFC.

Regulation 17(1) - total outstanding exposure (fund and non-fund based) of an NBFC to a person
shall not at any time exceed 20% of the equity of the NBFC, provided that the maximum outstanding
fund based exposure should not exceed 15% of the NBFC’s equity.

Regulation 17(2) - total outstanding exposure (fund based and non-fund based) of an NBFC to any
group shall not exceed 25% of the equity of the NBFC, provided that the maximum outstanding fund
based exposure should not exceed 20% of the equity.

Regulation 19(g) - an NBFC shall not hold shares on aggregate basis, whether as pledge, mortgagee
or absolute owner, of an amount exceeding 20% of the paid-up share capital of that company or 20%
of'its own equity.

As per NBFC Regulation 28(a), a leasing company undertaking the business of lease only, shall
invest at least 70% of its assets in the business of leasing. As at 30 June 2022, the Company's
investment in lease assets was 51% (2022: 56%) of the total assets.
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2.3

2.4

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of
such International Financial Reporting Standards (IFRS Standards) issued by the International
Accounting Standards Board (IASB) as are notified under the Companies Act, 2017 (the Act),
provisions of and directives issued under the Companies Act, 2017, the Non- Banking Finance
Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), the Non-Banking Finance
Companies and Notified Entities Regulations, 2008 (NBFC Regulations) and the directives issued by the
SECP. In case requirements differ, provisions or directives of the Companies Act, 2017, NBFC Rules
and NBFC Regulations and directives issued by the SECP shall prevail.

As mentioned in note 1.2 above, although the Company's license to carry out the business of leasing had
expired on May 18, 2010, and subsequently cancelled on june 30, 2021 these financial statements have
been prepared in accordance with the format generally followed for financial institutions and the
provisioning requirements have been determined in accordance with the requirements of NBFC
Regulations, 2008.

The requirements of International Financial Reporting Standard (IFRS-9) Financial Instruments relating
to the assessment of impairment loss on non-performing assets have not been followed in the preparation
of these financial statements based on a clarification received from the SECP specifying that the
requirements of [FRS 9 should only be followed by leasing companies so far as it related to investments
made by them. The State Bank of Pakistan has extended the date for implementation of IFRS9 to January
01,2024.

The Corhpany provides for impairment in the carrying value of its net investment in finance leases based
on the requirements laid down in the NBFC Regulations, 2008.

Basis of measurement

These financial statements have been prepared under the historical cost convention except for plant and
machinery which are stated at revalued amounts, investments carried at fair value through other
comprehensive income and- obligations in respect of gratuity which are measured at present value of
defined benefit obligations less fair value of plan assets.

Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary economic
environment in which the Company operates. These financial statements are presented in Pak Rupees,
which is the Company’s functional and presentation currency and has been rounded-off to the nearest
rupee. )

Use of estimates and judgments

The preparation of financial statements in conformity with approved accounting standards as applicable
in Pakistan, requires management to make judgments, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances, the result of which forms the basis of making
judgments about carrying values of assets and liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in period of revision and future periods if the revision affects both current and future periods.

Significant accounting estimates and areas where judgements were made by the management in the
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